(4)
(b) Transactions require prior approval of RBI.

fae=it fafrr wawer (ae @ oee) W, 2000 &
3w e o @ e § IHEsd
(31) i o 5+5=10
(§) U oA foe RBI & Yd 31AIGH & 3agadhal
gl 21

What are the objectives of exchange Control?

Discuss the various Bi-lateral methods of ex-

change control. 10
fafm Fro=or & 3ewa @ €° fafma Sra=or &
fafde fauela fafért & Twemedl

Unit-III / $R-1I1

(a) Your customer requests on 8" May to
book a forward Contract to cover an ex-
port bill for Singapore Dollars 1,00,000
drawn on Singapore and Payable 30 days
after sight, with option to him over the
month of July.
The following rates prevail in the inter-
bank market for USD: 6+4=10
3T UTEd = 8 A Pl RAMGR § 91 1,00,000
IR R &1 o Fafa foe daR &1 2q
3w 3 (SeTrs H1E BT faebeq ad ge) it b
TRd XA & 30 &7 & a1a 3 BN, g TR B
AT &Y
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Note : Answer five questions in all. Questions

No.1 is compulsory. Attempt one ques-
tions from each Unit. Marks are indicated
against the questions.

o Ui T & IR Qo] w2 6.1 farf &
TS 5P I TP YT Difore| T2 & 37 Fids
gl

Write short answers on the following :

fr=feiRaa & @g 3R foRae - 3x10=30
(a) What are the objectives of FEMA?
WA & LTI FAT &?

(b) Discuss the need for Foreign Exchange.

faeen fafma o smaadar & faaam Hifsw|

P.T.O.




(c)

(d)

(e)

()

(9)

(h)

(1)

CS-2528

(2)

Define Nostro Account
AR T B GRS Qo
Explain the purpose of SWIFT.

SWIFT & 33T &I JasTA |

Distinguish between direct and indirect
quotation.

TcTel Ud 39cTe] DIeTH H 3R DIfTe|

Explain the role of commercial banks in
foreign exchange market.

faceh fafwa SR § @uRe d@1 o Y
B qHSEY |

Name the transaction for which T.T. rates
will be applied.

3 oS & AW §dl o R el &R AN
grl 77

Explain fixed forward contract.

Rer 3fim srgeeer el

Explain Selling Rates based on Cross rates.
B & P IR R fapg R Twemsd|

What is the basis of Calculating forward
margin?

310 HIfST @ 0T &7 TR aT &2

(3)
Unit-I / 3oi-1
(a) Explain ready rates, spot rates and for-

ward rates with the help of an illustration.
3CTERUT Aigd e X, dlhIieidh & Ud 31RM &
B TS| 54+5=10

(b) Discuss the merits of floating exchange

rates against fixed exchange rates.

R fafma R @ geen 3 sieR i R &
O & ARAT DHifore|

Explain the administrative set up of foreign
exchange administration in India. Briefly dis-
cuss the role of authorised dealers and
authorised money changers in management

of foreign exchange. 10

wRa # faeen fafma womm & wemate @ &t
AR Difore| faeeh fafma & vawer # siftrga Siori

vd 3pa HaT fafmad! & e THEsd|
Unit-II / 3oE-11

As per Foreign Exchange Management (Cur-

rent Account transactions) Rules, 2000, Briefly
explain the following transactions:

(a) Prohibited transactions

CS-2528 P.T.O.



(8) (5)

Interest on outlay of fund at 12% and on in- USD & foe 37k 6 sk d i x fee &
flow of fund at 7%. What is the amount that Spot  dlwblicld USD1=Rs. 49.4875/4925
May W 1600/1700

June S 3100/3200

July e 4600/4700

August 3T 6100/6200

Sept. @R 7600/7700

would be recovered from the customer on this

transaction.

20 TR B b 7 GeHfd < f a8 20 3l B UEd
HI 10,000 USD ¥ 49.5700 § o] 3T R dp 7 =

49.5550 B & W 20 WA I T TR & A Oct. ek 9100/9200
TR 3! RRafd FaR @l 20 AT B TED 1?1‘ | At Singapore market Singapore Dollar is quoted
g 31 3 & 3= 10000 USD &1 9a+ &g at :
JHD AT &1 39 Iy Bl 3R d IR # yaferd R a1t # RATR 1R &1 o) ot 2
I SN Spot  dTHIID USD1=SGD1.4004/4078
> < 49.4725/4800 1 month forward ATE 31RM 70/75
2 month forward A8 313™ 110/115
e _ ¥ 49.2550/2625 3 month forward @8 1M 150/155
BN H AET FalE R A 12% T ST R 7% 4 month forward W18 3R 190/195
€| 59 oie # Wed § ol S arett Jier aar gnil 5 month forward ATE 31RM 230/235
9. What are the three possibilities in forward con- 6 month forward d1g 3™ 270/275
tract? Explain cancellation of forward contract Transit period is 25 days. Exchange margin is
in detail. 10 0.10%. What rate will you quote to your cus-
aﬁqﬁ imﬁﬁq#ﬂwm%mﬁnméa ;me;;%%ﬁ:r%‘l%ﬁwm%how%‘lmﬁ
P ferea | 3T &7 &R PIC HRAT?

CS-2528 CS-2528 P.T.O.



(6)
(b) Explain the process involved in calculat-
ing forward date, in respect of purchase
transation under option forward contract

(with example).

dofcusm 3 3w & sFald Ba T &
T # 3w fafdr o romr & enfie wfesar

3ETERVT Afgd THSSd |

(a) Draw the specimen for calculating Ready
Rates for Euro and sterling with respect
to buying & selling transactions.5+5=10
50 vd fpg Wi & e § o) vd w i &
feTe TR &R B UM B T T |

(b) A Customer requests Dena bank to issue
a demand draft on New York for USD
25,000. The USD rate in the local inter-
bank market are as under :

Spot USD1=Rs 49.3575/3825

1 month forward Rs. 49.7825/8250

The bank requires an exchange margin of

0.15%. What rate will you quote to your cus-

tomer and rupee amount payable by him?

CS-2528

(7
T TEd = 25000USD &I a6 § < & feAis
e foifa = o & 9 | mef & €1 USD &)

SR IP TR AT IR A E -
GIcAIGE USD1=Rs.49.3575/3825
1 1€ 3”W Rs.49.7825/8250

8% 0.15% 1 fafar #IfsT area 1 319 31 Ied
B T &R PIC B TF TEd gRI Y {6 3
aell B FT BN

Unit-1V / $BR-IV
The bank had agreed on 20" February that it

will sell on 20t April to the customer USD
10,000 at Rs 49.5700. On the Same day the
bank covered its position by buying forward
from the market due 20" April at the rate of
Rs 49.5550. On the 20™ March, the customer
approaches the bank to sell USD 10,000 un-
der the forward contract earlier entered into

the rates prevailing in the interbank market

on this date are: 10
Spot Rs 49.4725/4800
April Rs. 49.2550/2625

CS-2528 P.T.O.



