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CS-2528

M.Com. (Second Semester) Examination, 2015

APPLIED ECONOMICS

(Foreign Exchange Management)

Time Allowed : Three Hours ] [ Maximum Marks : 70

Note : Answer five questions in all. Questions

No.1 is compulsory. Attempt one ques-

tions from each Unit. Marks are indicated

against the questions.

kegâue heeBÛe ØeMveeW kesâ Gòej oerefpeS~ ØeMve meb.1 DeefveJeeÙe& nw

ØelÙeskeâ FkeâeF& mes Skeâ ØeMve keâerefpeS~ ØeMveeW kesâ Debkeâ efveefo&°

nQ~

1. Write short answers on the following :

efvecveefueefKele kesâ ueIeg Gòej efueefKeS : 3×10=30

(a) What are the objectives of FEMA?

hesâcee kesâ GösMÙe keäÙee nQ?

(b) Discuss the need for Foreign Exchange.

efJeosMeer efJeefveceÙe keâer DeeJeMÙekeâlee keâer efJeJesÛevee keâerefpeS~
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(4)

(b) Transactions require prior approval of RBI.

efJeosMeer efJeefveceÙe ØeyevOe (Ûeeuet Keelee uesveosve) efveÙece, 2000 kesâ
Devleie&le efvecve uesveosvees keâes meb#eshe ceW mecePeeFÙes :

(De) efveef<eæ uesveosve 5+5=10

(ye) Ssmes uesveosve efpevns RBI kesâ hetJe& Devegceesove keâer DeeJeMÙekeâlee
nesleer nQ~

5. What are the objectives of exchange Control?

Discuss the various Bi-lateral methods of ex-

change control. 10

efJeefveceÙe efveÙev$eCe kesâ GösMÙe keäÙee nQ? efJeefveceÙe efveÙev$eCe kesâ
efJeefYeVe efJehe#eerÙe efJeefOeÙeeW keâes mecePeeFÙes~

Unit-III / FkeâeF&-III

6. (a) Your customer requests on 8th May to

book a forward Contract to cover an ex-

port bill for Singapore Dollars 1,00,000

drawn on Singapore and Payable 30 days

after sight, with option to him over the

month of July.

The following rates prevail in the inter-

bank market for USD: 6+4=10

Deehekesâ «eenkeâ ves 8 ceF& keâes efmebieehegj mes ØeehÙe 1,00,000
efmebieehegj [euej keâe Skeâ efveÙee&le efyeue keâJej keâjves nsleg
Deef«ece DevegyevOe (pegueeF& ceen keâe efJekeâuhe osles ngS) pees efkeâ
Øemlegle keâjves kesâ 30 efove kesâ yeeo osÙe nesiee, yegkeâ keâjves keâer
ØeeLe&vee keâer~



(c) Define Nostro Account

vee@mš^es Keelee keâer heefjYee<ee oerefpeS~

(d) Explain the purpose of SWIFT.

SWIFT kesâ GösMÙe keâes mecePeeFÙes~

(e) Distinguish between direct and indirect

quotation.

ØelÙe#e SJeb DeØelÙe#e keâesšsMeve ceW Devlej keâerefpeS~

(f) Explain the role of commercial banks in

foreign exchange market.

efJeosMeer efJeefveceÙe yeepeej ceW JÙeeheeefjkeâ yeQkeâes keâer Yetefcekeâe
keâes mecePeeFÙes~

(g) Name the transaction for which T.T. rates

will be applied.

Gve uesveosve keâe veece yeleeS efpeve hej šer.šer. oj ueeiet
nesleer nw?

(h) Explain fixed forward contract.

efmLej Deef«ece DevegyevOe mecePeeFÙes~

(i) Explain Selling Rates based on Cross rates.

›eâe@me oj kesâ DeeOeej hej efJe›eâÙe oj mecePeeFÙes~

(j) What is the basis of Calculating forward

margin?

Deef«ece ceeefpe&ve keâer ieCevee keâe DeeOeej keäÙee nQ?
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Unit-I / FkeâeF&-I

2. (a) Explain ready rates, spot rates and for-

ward rates with the help of an illustration.

GoenjCe meefnle veieo oj, leelkeâeefuekeâ oj SJeb Deef«ece oj

keâes mecePeeFÙes~ 5+5=10

(b) Discuss the merits of floating exchange

rates against fixed exchange rates.

efmLej efJeefveceÙe oj keâer leguevee ceW DeefmLej efJeefveceÙe oj kesâ

iegCeeW keâer JÙeeKÙee keâerefpeS~

3. Explain the administrative set up of foreign

exchange administration in India. Briefly dis-

cuss the role of authorised dealers and

authorised money changers in management

of foreign exchange. 10

Yeejle ceW efJeosMeer efJeefveceÙe ØeMeemeve kesâ ØeMeemeefvekeâ {ebÛes keâer

JÙeeKÙee keâerefpeS~ efJeosMeer efJeefveceÙe kesâ ØeyevOe ceW DeefOeke=âle [eruejeW

SJeb DeefOeke=âle cegõe efJeefveceÙekeâeW keâer Yetefcekeâe mecePeeFÙes~

Unit-II / FkeâeF&-II

4. As per Foreign Exchange Management (Cur-

rent Account transactions) Rules, 2000, Briefly

explain the following transactions:

(a) Prohibited transactions

(2) (3)



USD kesâ efueS Devlej yeQkeâ yeepeej ceW efvecve oj efoS nQ :

Spot leelkeâeefuekeâ USD1=Rs. 49.4875/4925

May ceF& 1600/1700

June petve 3100/3200

July pegueeF& 4600/4700

August Deiemle 6100/6200

Sept. efmelecyej 7600/7700

Oct. Dekeäštyej 9100/9200

At Singapore market Singapore Dollar is quoted

at :

eEmeieehegj yeepeej ceW efmebieehegj [euej keâe oj efvecve nw :

Spot leelkeâeefuekeâ USD1=SGD1.4004/4078

1 month forward ceen Deef«ece 70/75

2 month forward ceen Deef«ece 110/115

3 month forward ceen Deef«ece 150/155

4 month forward ceen Deef«ece 190/195

5 month forward ceen Deef«ece 230/235

6 month forward ceen Deef«ece 270/275

Transit period is 25 days. Exchange margin is

0.10%. What rate will you quote to your cus-

tomer?

ceeie& DeJeefOe 25 efove nQ~ efJeefveceÙe ceeefpe&ve 0.10 nQ~ «eenkeâ keâes

Deehe keäÙee oj keâesš keâjsies?

Interest on outlay of fund at 12% and on in-

flow of fund at 7%. What is the amount that

would be recovered from the customer on this

transaction.

20 heâjJejer keâes yeQkeâ ves menceefle oer efkeâ Jen 20 DeØewue keâes «eenkeâ

keâes 10,000 USD j 49.5700 ceW yesÛesiee~ Gmeer efove yeQkeâ ves j

49.5550 keâer oj hej 20 DeØewue keâes osÙe yeepeej mes Deef«ece

Kejerokeâj Deheveer efmLeefle keâJej keâer~ 20 ceeÛe& keâes «eenkeâ hetJe& ceW

ngS Deef«ece DevegyevOe kesâ Devleie&le 10000 USD keâes yesÛeveW nsleg

mecheke&â keâjlee nQ~ Fme efleefLe keâes Devlej yeQkeâ yeepeej ceW ØeÛeefuele

ojs efvecve Leer :

leelkeâeefuekeâ j 49.4725/4800

DeØewue j 49.2550/2625

keâes<e ceW JeeåÙe ØeJeen hej yÙeepe 12% SJeb Devle&ØeJeen hej 7%

nQ~ Fme uesveosve ceW «eenkeâ mes ueer peeves Jeeueer jeefMe keäÙee nesieer~

9. What are the three possibilities in forward con-

tract? Explain cancellation of forward contract

in detail. 10

Deef«ece DevegyevOe keâer leerve mebYeeJeveeS keäÙee nQ? Deef«ece DevegyevOe kesâ

efvejmleerkeâjCe keâes efJemleej ceW mecePeeFÙes~

(8) (5)
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(b) Explain the process involved in calculat-

ing forward date, in respect of purchase

transation under option forward contract

(with example).

Jewkeâefuhekeâ Deef«ece DevegyevOe kesâ Devleie&le ›eâÙe meewoe kesâ

mevoYe& ceW Deef«ece efleefLe keâer ieCevee ceW Meeefceue Øeef›eâÙee keâes

GoenjCe meefnle mecePeeFÙes~

7. (a) Draw the specimen for calculating Ready

Rates for Euro and sterling with respect

to buying & selling transactions.5+5=10

›eâÙe SJeb efJe›eâÙe meewoeW kesâ mevoYe& ceW Ùetjes SJeb mšefueËie kesâ

efueS lewÙeej ojes keâer ieCevee keâe vecetvee yeveeFÙes~

(b) A Customer requests Dena bank to issue

a demand draft on New York for USD

25,000. The USD rate in the local inter-

bank market are as under :

Spot USD1=Rs 49.3575/3825

1 month forward Rs. 49.7825/8250

The bank requires an exchange margin of

0.15%. What rate will you quote to your cus-

tomer and rupee amount payable by him?

Skeâ «eenkeâ ves 25000USD keâe vÙetÙeeke&â ceW osÙe Skeâ ef[ceeb[

[eheäš efveie&efcele keâjves keâer osvee yeQkeâ mes ØeeLe&vee keâer nQ~ USD  oj

Devlej yeQkeâ yeepeej ceW efvecve Øekeâej mes oer nQ :

leelkeâeefuekeâ USD1=Rs.49.3575/3825

1 ceen Deef«ece Rs.49.7825/8250

yeQkeâ 0.15% keâe efJeefveceÙe ceeefpe&ve Ûeenlee nQ~ Deehe Deheves «eenkeâ

keâes keäÙee oj keâesš keâjsies SJeb «eenkeâ Éeje Yegieleeve efkeâÙes peeves

Jeeueer jkeâce keäÙee nesieer?

Unit-IV / FkeâeF&-IV

8. The bank had agreed on 20th February that it

will sell on 20th April to the customer USD

10,000 at Rs 49.5700. On the Same day the

bank covered its position by buying forward

from the market due 20th April at the rate of

Rs 49.5550. On the 20th March, the customer

approaches the bank to sell USD 10,000 un-

der the forward contract earlier entered into

the rates prevailing in the interbank market

on this date are: 10

Spot Rs 49.4725/4800

April Rs. 49.2550/2625

(6) (7)
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