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Unit-II / 3oR-11

You are the account officer of P Ltd. The
company's computerised accounting package
produces a monthly profit statement and Bal-
ance sheet. The chief accountant uses these
to prepare a summarized report on the
company's performance and financial position
and presents this to the Board of Directors :

You have been asked to Prepare the report
for the month of May 2014. The statements
are given below :

39 P Ltd H TRIATBR & T B HRYCR A
faumT yd® a1' &1 oy-a1fe faaror ve snfdie fugr
JIR TRAT & 395 YR R B B G TEIHR
BT B P vd anfde Refa of Rad dar
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CS-2535

M.Com. (Semester-II) Examination, 2015

Commerce
(Accounting Theory & Practices II)
(MC-201)

TimeAllowed : ThreeHours] [ MaximumMarks: 70

(i) For Back Paper/Improvement/Exempted

Candidates(s) the maximum marks will be 100.
Note :

Answer five questions in all. Question No.1
carrying 30 marks, is compulsory. At-
tempt one question carrying 10 marks

from each unit.

T g Tl & FR alfoe| 72T E. 1 oI 30
31 €, fart 21 IS SIS I vp T orap
10 31 &, & DIl

Answer briefy the following :

Frefafeg w dféa 3R AT -
(i) Economic value of business
IR &1 3 g

(i) Unrealised Profit

IRage g |

(iii) Money measurement concept

= free usa @ diudr &-

T & T faaRol & 3nUR W MUK geT W 7 6

3T 73 2014 A8 @ Rod doR SHifa-

oY g1 @rar |78 2014 78N & ford
Profit and Loss A/C for the month May 2014
Particular (f3axor) May, 2014 April 2014
Fig. in Lakhs  Fig. in Lakhs

Sales (fawa) 1350 1050
Cost of goods sold 552 262
fagwa & @
Gross Profit (F&d ¢TH) 796 788
Other operating cost 360 376
(31 aRame @nr)
Net Profit (Y[ TTH) 438 412

CS-2535

41 A0 Ry
(iv) Nature of Financial statements
Rt feramoit &1 ey
P.T.O.



(2)
(v) Average capital employed
st R i
(vi) Holding company
AR B!
(vii) Proforma of vertical form of B/S
st anfde g & ureu
(viii) Treatment of proposed dividend under AS
23
TG AFEUS 23 & 3T=id IRATidd @THIeT &
JUdR
(ix) Importance of Cash flow statement
A$s YaTg fgaxur &1 98
(x) Disclosure convention

TIETRRUT qRUTE!
Unit-I / $oR-1

2. What s financial statement and discuss its na-
ture and limitations.
o faxor ar € 97 s W ve Rt &
§aBd|
3. The following is the Profit and loss A/C of ITR
Co. for the year 2013 and its Previous year-
31E. E).31R. BHAT BT 2013 v fUeer af &1 @y &
@ran = &
Profit and Loss A/C
GGGl
Particular 2012 2013 Particular 2012 2013
faaRor faaxor

To cost of 463250 483899 By Sales

721456 834250

CS-2535

sale
fagar &t amma
To Admini- 46531
stralion exp.
YR g
To selling 91823
exp.

faga =
To Interest 4275
paid

a1st fear

To Loss on 1254
sale of fixed
assets

RITY Tt
& fama 3 ety
To Income 43038
tax
3ATT R
To Net

Profit

Y CTH

70742

®3)

54137

115632

3500

350

80390

88851

720913

826759

13903

fawa
Less-
Returns 11588
GLLES 709868

by other Income :
=T 3T
Interest &
Dividends
151 U TTHTeT

Purchase

3795

4250
Discount
HI R BE
Profit on 3000
Sale of

land

ftr 5 R

R ot

820347

2620

3792

720913 826759
Present the above data in suitable compara-

tive form both in absolute way and in com-

mon size.

IIRIH 3ibs! Bl IUGTh JerTcd ¥4 | +Ruer ¥9 ud

RARATT 3HR H o]

CS-2535
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15% 7RUT9A
Current Liabilities :
I ST
Creditors (?FaR 70,000 90,000
Provision for Doubtful Debts 10,000 15,000
Tferer ol & o S

Proposed for Dividend 50,000 60,000
TOISS ATHTET
Provision for Taxation 18,000 20,000

R & foe graea=
8,48,000 10,335,000
Non-Current Assets :

31-ae], TR

Machinery (F2T<RY) 3,40,000 3,00,000
Building (¥a9) 2,50,000 2,50,000
Profit & Loss A/C 60,000 -
Y-8 1T

Current Assets :

e, Tt -

Debtors a-eR 1,10,000 3,15,000
Stock B 53,000 1,50,000
Cash &g 35,000 20,000

8,48,000 10,35,000
Other Informations
(3™ I )
(i) During the year Proference shares were
redeemed at a premium of 5%.
a¥ & SR YadRI 37T Tl B 5% MitaH
W 3fees fosam |
(i) Machinery was purchased for Rs.
18,0000. Machinery of the book value of
CS-2535

®)
Balance sheet at the end of May, 2014

o fogr w5 2014 & 3ra #
Particulars (fga=om) May 2014 April 2014
Rs. in Rs.in  Rs.in Rs.in
Lakhs Lakhs Lakhs Lakhs
Fixed Assets 2847 2250
T i
Current Assets (A)
1o g (31)
Stock (¥H+EI) 48 330
Debtors (GER) 1515 1080
Bank (§F) - 18
1563 1428
Current Liabilities (B)
1 TR (F)
Creditors (FF&R) 278 540
Bankoverdraft 556 -
& arferfaed
834 540
Working Capital (A-B) 729 888
HrIena Yot (37-9)
Total (Tmm) 3576 3138
Equity share Capital 1500 1500
JeaT 3ier gant
Profit and Loss A/C Balance 2076 1638
Y & @ HT 99
Total (JM) 3576 3138
You have been given the following additional
information.

e FrefaRea sifaRes g@=md & ma @-
(i) During may 2014 the company paid Rs.
CS-2535 P.T.O.



(6) ()

600 lakhs for a new piece of machinery (a) Gross Profit Percentage

purchased during the month. This was fi- et oy Sl
nanced by a bank credit as a temporary (b)  Current Ratio
measure. The company will receive the © E"Fiﬁq': .
proceeds of a Rs. 600 lakhs long term ¢ ebtors Turnover in days
loan during July 2014. é:'m s fat A .
7 2014 2 TR e ¥ v A A (@) Srodtors Jamoser in days
g & fordr, w5 #1g # 600 T T YA fa| These should all allow for the effects off the
g YA U dcb b GIRT SRATAT AT & SR inusual transactions described in (i) and (ii)
R YR fear manl s A E\J,Fﬂ'sc e ¥ <™ above stock was worth Rs. 86 lakhs at the
PN 0T S TG | 600 TTRF P 3T T beginning of April 2014.

(i) The sales figure for may includes Rs. 300 Following are the balance sheet of X Ltd. for

the year 2007 and 2008 :

lakhs for sales made to a charity at cost )
X for &1 af 2007 wd 2008 @1 3G g 39 THER

price. Apart from supporting the charities 3
work this sale generated some valuable 2007 2008
publicity for the company. The stock was (Rs.) (Rs.)
all purchased during April 2014. C_:aptial :
T3 WIE & fdcha qed H 300 TG Bl IBH AN ot
7 R RS & o wonfia &1 39 RS & Equity Capital 5,00,000 5,00,000
JHTd TGEY BT DI 3T AbOadl I gar ST 3T
3 W e aitel 2014 § BT T T 2 12% Preference Capital  2,00,000 -
0 SR o
(iii) The report should include the following 12 /? ST
05 based he M d Aoril fi Profit & Loss A/c - 2,50,000
ratios a;e on the _ay an pri |gure. AT-af @
1 R é'ﬁ F“”:r SR BT S {65 75w ke Liabilities (Non-current)
AT & 3PS & MUR R JAferd far e (31-ame)
IR 15% Debenture - 1,00,000

CS-2535 CS-2535 P.T.O.
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(i) The normal rate of return is 10% on the
net assets attributed.

(ii) Goodwill may be calculated at 3 times
the adjusted average super profits of the
three years referred to above (Present
value of annuity of Re.1 for three years
at 10% p.a. is 2.487)

(iii) The value of Freehold property is to be
ascertained on the basis of 8% return.
The current rental value is Rs. 50,400.

(iv) Rate of Tax applicable is 50%

(v) 10% of profits for 2005-06 referred to
above arose from a transaction of non
recurring nature.

(vi) A claim of 8250 against the company is
to be provided and adjusted against profit
for the year 2006-07.

Ascertain the value of Goodwill of the above

information, for this capital employee may be

taken as on 31st March 2007

X UG 0T UF & 15T & §1§ o9 81 H HHLT: 2004-

05, 2005-06 31X 2006-07 P ATH HHA: 2,20,500 3.

3,22,500 3. 31k 2,40,000 ©. &1 1. X AR FHaT 379

ERIGT ITEd & S1eTE 98 3MIRY ST TTed & fob 372l

@1 3td goa 71 §, 39 o) Yo 39 UoR &

() < Fwfadl W IR e & 10 gierd &1

(i) i &1 Jedic FErST IEETH & e I
F MR R o TR (1 B9 HT a4 auf &
forx 10 ufcera & e W aiffer &= (wfda)
2.487 ?)

(i) qof ot Iwfa &1 geaied 8 iaed Y

CS-2535

9)

Rs.132000 was sold for Rs.1,05,000.

HRIWRT BT 180000 H TWRIAT IR HT JRADK

Ted 132000 3. T 3 105,000 T. # 9 faan

ar|
On the basis of above information you are
required to Prepare :
(i) A standard change in working capital
(ii) Machinery Account
(iii) Prepare Fund flow statement
JRITh GBI & 3MUR R 39 4 IR Diford-
(i) PRIt § dRadd @1 faaxor
(i) AR @A
(i) @Y YA fgaRor TR S|

Unit-III / oiR-I11

Ramesh Runs an automobile repair shop from
rented premises. He Pays a rent of Rs. 15000
per month. Besides having the usual number
of wages. Ramesh employees a supervisor
having the necessary techniqual knowledge at
a salary of Rs. 12000 per month. Since Ramesh
does not have technical expertise Ramesh
made a profit of Rs. 650000 before taxes for
the year ended 31st March 2014 on which date
has net assets were worth Rs.30 lakhs.
The owner of the premises in Keen to get it
back from Ramesh to enable his son who has
trained himself to be an automobile engineer
to carry on business. Ramesh is not interested
in merely vacating the Premises, he is how-

CS-2535 P.T.O.



(10)
ever willing to sell the business on an ongoing
basis provided he is paid a fare compensation.
The Premises are worth Rs. 500,000. If 15%
were to be a reasonable return on capital em-
ployed in this line of business how much good-
will can Ramesh expect on the basis of 3 years
purchase of super profits?
Assume that level of capital employed remain
same throughout the year.
YT Uh SMCHIEIRA Bl gbM b R el & 3R
YA HIE 15000 B. BT fbR1I & &G H YA Bl
& 3MTeTD DT P ARTD AL T dB-I! 31 aTeT]
TP guRaTsR Y fgeh fosar & 31k 3@t aa 12000
. YiHTE 1 319 d WY $ U 3MGTIP dPb-1d! 31
Tel & STaT 81 W J 31 A 2014 P GHT & aret
ay & o’y &R & g4 650000 . BT A1 T fasar 3R
N & 390! g il & g 30 e 5. 2
R (THF) HT WH 30 ¢ & o 39 R @
A I U & o1 ST G & T ITPBT 9¢l
39 TAA™I B I &b o) MaTIS ddIdl S
(SMCTAIETSE FaMTaR) U B IHT 8| cAfc I 3
RF B Wl B & ) 3egs Tel &, 98 3
T BT T B TGP © 3R 3D YR R 3faa
gfergfel amga gl
N VM B g 5 A . ¢ afg 15 whaerd 3foa
g & fafaifoa Yol R 3/ aura & I &Il
g a1 e B Iy & 3 anf & HI g & MR
@i &1 fbam e amifera a=ar anfed?
I8 A gY o fafanfora 4o & &} R av a9
gl

CS-2535
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The summarised Balance sheet of H Ltd. as
on 31 March 2007 is as follows :
31 9/ 2007 &1 H Ltd. &1 Grifemar snfdis fugr =
THR 2-

Liabilities Amount Assets Amount
EFRIRT et EFRIRT

Share Capital Goodwill 50000
Sieeh i
6500 equity share 650000 Free hold property375000
of Rs. 100 each gﬁwﬁawﬁr
6500 AT 3721 YD Plant and Machinery
1005, P (less Dep) 3,50,000
1500 6% Preference 150000 W UF MR
shares of Rs. 100 each (BT 4rer)
1500 6% YaTEBRY 3721 Current Assets
7% 100 3. e Tt
Profit and Loss A/C 4,50,000 Stock 370000
GIERIEREIN) WS
5% Debenture (1997)30,0000 Debtors (Net) 399250
5% 20T U7 (1997) 3TeR (&)
Sundry Creditors 239250 Bank 245000
fafaer oeR i

1789250 1789250

Profit after tax for three years 2004-05, 2005-
06 and 2006-07, after charging debentures
interest were Rs. 2,20,500 Rs. 3,22,500 and
Rs. 2,40,000 respectively. Mr. X is interested
in buying all the equity shares and requests
you to will know the proper price. You get the
following information :

CS-2535 P.T.O.



(16) (13)
gt # el febar s | &P IR R fpar s 3R 39T adw fh=man
(v) Included in the creditors of S Ltd. is Rs. & 50,400 . ©l
(iv) @R ®f & 50 ferd & @1 B STRAT|
(v) @ @& 10 gferd af 2005-06 # 99 ReRar
T B T 7
(vi) B. 8250 Pl BT & faog arar foar mar 2 3R
U gy 2006-07 & @H A FHEANST fHar T

10,000 for goods supplied by H.Ltd. also
included in the stock of S.Ltd. are goods
to the value of Rs. 4000 which were sup-

plied by H.Ltd. at a profit of 25% on sales.

9.1, & oiert | var.for. grr & T e 3

& foTe 10,000 5. Rl &1 wa.fa. o wis IR Tl & @y B TR HRR| 39e o
# 97 a.fo7. & P o T e § 9 4000 3. Bfiee grarges 31 A 2007 @ forar ST 2

@1 AT Jfad g1 v, fa. faga = 25 ufaea Unit-1V / SoR-IV

@Yy et el &l

8. What do you mean by underwriting of shares
and debentures? What are the various provi-
sions in companies act regarding underwriting
commission? Mention Accounting Problems
regarding underwriting.
37ell U9 HOTGAl & JFNU & 319 a7 qHeI 6P
T HHeH & T |7 SwHr i & Fan
faftrm yraema &7 S el oRafea Tawei
® JUA DI |

9. Prepare consolidated Balance sheet from the
following Balance-sheet of H Ltd. and S Ltd.
as on 31st March 2007 :

CS-2535 CS-2535 P.T.O.
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va. fo1. vd w9, f&. & 31 9 2007 & F=felRed

Nt fugt & ffda snidfes fugr R aifsR|

Liabilities H.Ltd. S. Ltd. Assets H.Ltd. S.Ltd.

Equity 550,000 1,00,000 Goodwill 10000 5000

share @ (i)

capital Rs. Machinery 30,0000 90000

100 ENIER

per share Furniture 50000 17000

T 37T BHTeR

lis?fm Investment- (iii)

31271 100 0. 1600 shares

Reserves 2,00,000 75000 inS Ltd. 160,000 -

Hfaferat fafernT s Ltd.

Profit # 1600 3ieT

and 1,00,000 25000

Loss A/c

@ g Other 48,0000 158000

LEIG Assets

Creditors 150000 70000 310

T ER Tt (iv)
10,00000 270000 1,00,0000 270000

Additional informations :

iR o -

(i) On the date of acquisition of shares by
H.Ltd. stood at Rs.25,000 and Rs.

CS-2535 CS-2535

(15)
15,000 respectively.
va 1. & gR1 379 %9 [ 3T &l fafor = o=,
fo. & @ vd @y ' @t § HHe: 25,000
T4 15,000 &I oY |
Machinery of S Ltd. (Book value
Rs.1,00,000 Revalued by H.Ltd. at
Rs.1,50,000)
9. fe1. @ FeRY (7T e 1,00,000 3. €.
fo1. gRT THedifea 150,000 3.)
Furniture of S. Ltd. revalued by H.Ltd. at
Rs. 15,000 book value being Rs.20,000)
vd. fo1. & W @ vd. o, gR1 qeaifesa
fosam T 15000 5. & $HHT FIB e 20,000
3. U1l
No. record for revaluation of machinery

and furniture was made in the book.

HRNRI Td BHIoR & GAHCTId Bl oikdl YRl
# =&l fopar mar ol

S Company made a bonous issue during
the year out of Preacquisition Profit for
Rs. 20,000 not recorded in the books.
T BT A 9y & AR $Hd gd @ ¥ 20,000
. & 3ferany e &1 i fosan forar o

P.T.O.



