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CS-2535

M.Com. (Semester-II) Examination, 2015

Commerce
(Accounting Theory & Practices II)

(MC-201)

Time Allowed : Three Hours ] [ Maximum Marks : 70

(i) For Back Paper/Improvement/Exempted

Candidates(s) the maximum marks will be 100.

Note : Answer five questions in all. Question No.1

carrying 30 marks, is compulsory. At-

tempt one question carrying 10 marks

from each unit.

kegâue heeBÛe ØeMveeW kesâ Gòej oerefpeS~ ØeMve meb. 1 efpemekesâ 30
Debkeâ nQ, DeefveJeeÙe& nw~ ØelÙeskeâ FkeâeF& mes Skeâ ØeMve efpemekesâ
10 Debkeâ nQ, nue keâerefpeS~

1. Answer briefy the following :

efvecveefueefKele hej mebef#ehle Gòej oerefpeÙes :
(i) Economic value of business

JÙeeheej keâe DeeefLe&keâ cetuÙe
(ii) Unrealised Profit

iewjJemetue ngDee ueeYe
(iii) Money measurement concept

cegõe ceeheve efmeæevle
(iv) Nature of Financial statements

efJeòeerÙe efJeJejCeeW keâer Øeke=âefle
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Unit-II / FkeâeF&-II

4. You are the account officer of P Ltd. The

company's computerised accounting package

produces a monthly profit statement and Bal-

ance sheet. The chief accountant uses these

to prepare a summarized report on the

company's performance and financial position

and presents this to the Board of Directors :

You have been asked to Prepare the report

for the month of May 2014. The statements

are given below :

Deehe P Ltd ceW uesKeekeâej nQ~ keâcheveer keâe keâchÙetšj uesKeebkeâve
efJeYeeie ØelÙeskeâ ceen keâe ueeYe-neefve efJeJejCe SJeb DeeefLe&keâ efÛeªe
lewÙeej keâjlee nw Fmekesâ DeeOeej hej keâcheveer keâe cegKÙe uesKeekeâej
keâcheveer keâer keâeÙe&#ecelee SJeb DeeefLe&keâ efmLeefle keâer efjheesš& lewÙeej
keâj efveosMekeâ ceC[ue keâes meeQhelee nw-
veerÛes efoÙes ieÙes efJeJejCeeW kesâ DeeOeej hej Deehemes hetÚe ieÙee nw efkeâ
Deehe ceF& 2014 ceen keâer efjheesš& lewÙeej keâerefpeÙes-

ueeYe neefve Keelee ceF& 2014 cenerves kesâ efueÙes
Profit and Loss A/C for the month May 2014

Particular  (efJeJejCe) May, 2014 April 2014

Fig. in Lakhs Fig. in Lakhs

Sales (efJe›eâÙe) 1350 1050

Cost of goods sold 552 262

efJe›eâÙe keâer ueeiele
Gross Profit (mekeâue ueeYe) 796 788

Other operating cost 360 376

(DevÙe heefjÛeeueve ueeiele)
Net Profit (Megæ ueeYe) 438 412



(v) Average capital employed

Deewmele efJeefveÙeesefpele hetBpeer
(vi) Holding company

met$eOeejer keâcheveer
(vii) Proforma of vertical form of B/S

#eweflepe DeeefLe&keâ efÛeªs keâe Øee¤he
(viii) Treatment of proposed dividend under AS

23

uesKeebkeâve ceeveoC[ 23 kesâ Devleie&le ØemleeefJele ueeYeebMe keâe
GheÛeej

(ix) Importance of Cash flow statement

jeskeâÌ[ ØeJeen efJeJejCe keâe cenlJe
(x) Disclosure convention

mhe°erkeâjCe heefjheešer
Unit-I / FkeâeF&-I

2. What is financial statement and discuss its na-

ture and limitations.

efJeòeerÙe efJeJejCe keäÙee nw leLee Fmekesâ mJeYeeJe SJeb meerceeDeeW keâes
yeleeFÙes~

3. The following is the Profit and loss A/C of ITR

Co. for the year 2013 and its Previous year-

DeeF&.šer.Deej. keâcheveer keâe 2013 SJeb efheÚues Je<e& keâe ueeYe neefve
Keelee efvecve nw-

Profit and Loss A/C

ueeYe neefve Keelee
Particular 2012 2013 Particular 2012 2013

efJeJejCe efJeJejCe
To cost of 463250 483899 By Sales 721456 834250
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sale efJe›eâÙe
efJe›eâÙe keâer ueeiele Less-

To Admini- 46531 54137 Returns 11588 13903

stralion exp. Jeehemeer 709868 820347
ØeMeemeve JÙeÙe
To selling 91823 115632 by other Income :

exp. DevÙe DeeÙe
efJe›eâÙe JÙeÙe Interest & 3795 2620

To Interest 4275 3500 Dividends

paid yÙeepe SJeb ueeYeebMe
yÙeepe efoÙee Purchase 4250 3792

To Loss on 1254 350 Discount

sale of fixed ›eâÙe hej Útš
assets Profit on 3000 -

mLeeÙeer mecheefòeÙeeW Sale of

kesâ efJe›eâÙe mes neefve land

To Income 43038 80390 Yetefce kesâ efJe›eâÙe
tax hej JÙeepe

DeeÙe keâj
To Net 70742 88851

Profit

Megæ ueeYe

720913 826759 720913 826759

Present the above data in suitable compara-

tive form both in absolute way and in com-

mon size.

Ghejesòeâ DeeBkeâÌ[eW keâes GheÙegòeâ legueveelcekeâ ¤he ceW efvejhes#e ¤he SJeb
hejchejeiele Deekeâej ceW oerefpeÙes~

(2) (3)
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Balance sheet at the end of May, 2014

Deee|Lekeâ efÛeªe ceF& 2014 kesâ Devle ceW
Particulars (efJeJejCe) May 2014 April 2014

Rs. in Rs. in Rs. in Rs. in

Lakhs Lakhs Lakhs Lakhs

Fixed Assets 2847 2250

mLeeÙeer mecheefòeÙeeb
Current Assets (A)

Ûeeuet mecheefòeÙeeB (De)
Stock (mkeâvOe) 48 330

Debtors (osveoej) 1515 1080

Bank (yeQkeâ) - 18

1563 1428

Current Liabilities (B)

Ûeeuet oeefÙelJe (ye)
Creditors (uesveoej) 278 540

Bankoverdraft 556 -

yeQkeâ DeefOeefJekeâ<e&
834 540

Working Capital (A-B) 729 888

keâeÙe&Meerue hetBpeer (De-ye)
Total (Ùeesie) 3576 3138

Equity share Capital 1500 1500

mecelee DebMe hetBpeer
Profit and Loss A/C Balance 2076 1638

ueeYe neefve Keeles keâe Mes<e
Total  (Ùeesie) 3576 3138

You have been given the following additional

information.

Deehekeâes efvecveefueefKele Deefleefjòeâ metÛeveeÙeW oer ieÙeer nw-
(i) During may 2014 the company paid Rs.

15% $e+Cehe$e
Current Liabilities :

Ûeeuet oeefÙelJe :
Creditors (uesveoej) 70,000 90,000

Provision for Doubtful Debts 10,000 15,000

mebefoiOe $e+CeeW kesâ efueÙes mebÛeÙe
Proposed for Dividend 50,000 60,000

Øeheesp[ ueeYeebMe
Provision for Taxation 18,000 20,000

keâj kesâ efueS ØeeJeOeeve
8,48,000 10,35,000

Non-Current Assets :

De-Ûeeuet mecheefòeÙeeB :
Machinery (ceMeervejer) 3,40,000 3,00,000

Building (YeJeve) 2,50,000 2,50,000

Profit & Loss A/C 60,000 -

ueeYe-neefve Keelee
Current Assets :

Ûeeuet mecheefòeÙeeB :
Debtors osveoej 1,10,000 3,15,000

Stock mkeâvOe 53,000 1,50,000

Cash jeskeâÌ[ 35,000 20,000

8,48,000 10,35,000

Other Informations

(DevÙe metÛeveeÙeW )
(i) During the year Proference shares were

redeemed at a premium of 5%.

Je<e& kesâ oewjeve hetJee&efOekeâejer DebMe he$eeW keâe 5% ØeerefceÙece
hej DeefYeuesKeve efkeâÙee ieÙee~

(ii) Machinery was purchased for Rs.

18,0000. Machinery of the book value of
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600 lakhs for a new piece of machinery

purchased during the month. This was fi-

nanced by a bank credit as a temporary

measure. The company will receive the

proceeds of a Rs. 600 lakhs long term

loan during July 2014.

ceF& 2014 kesâ cenerves ceW keâcheveer ves Skeâ veÙeer ceMeerve kesâ
›eâÙe kesâ efueÙes, ceF& ceen ceW 600 ueeKe keâe Yegieleeve efkeâÙee~
Ùen Yegieleeve Skeâ yeQkeâ kesâ Éeje DemLeeÙeer ØeceeheeW kesâ DeeOeej
hej GOeej efoÙee ieÙee~ keâcheveer ves pegueeF& ceen ceW oerIe&
keâeueerve $e+Ce kesâ ¤he ceW 600 ueeKe keâes Deeies yeÌ{eÙee~

(ii) The sales figure for may includes Rs. 300

lakhs for sales made to a charity at cost

price. Apart from supporting the charities

work this sale generated some valuable

publicity for the company. The stock was

all purchased during April 2014.

ceF& ceen kesâ efJe›eâÙe cetuÙe ceW 300 ueeKe keâer jkeâce ueeiele
cetuÙe hej Ûewefjšer kesâ efueÙes Meeefceue nw~ Fme Ûewefjšer kesâ
ØeYeeJe mJe¤he keâcheveer keâes DecetuÙe ueeskeâefØeÙelee Øeehle ngÙeer
nw~ mechetCe& mkeâvOe DeØewue 2014 ceW ›eâÙe efkeâÙee ieÙee nw~

(iii) The report should include the following

ratios based on the May and April figure.

Fme efjheesš& ceW efvecve DevegheeleeW keâes pees efkeâ ceF& SJeb DeØewue
ceen kesâ DeebkeâÌ[eW kesâ DeeOeej hej meefcceefuele efkeâÙee peevee
ÛeeefnÙes-

(a) Gross Profit Percentage

mekeâue ueeYe ØeefleMele
(b) Current Ratio

Ûeeuet Devegheele
(c) Debtors Turnover in days

osveoej DeeJele& efoveeW ceW
(d) Creditors Turnover in days

uesveoej DeeJele& efoveeW ceW
These should all allow for the effects off the

inusual transactions described in (i) and (ii)

above stock was worth Rs. 86 lakhs at the

beginning of April 2014.

Following are the balance sheet of X Ltd. for

the year 2007 and 2008 :

 X efue keâe Je<e& 2007 SJeb 2008 keâe DeeefLe&keâ efÛeªe Fme Øekeâej
nw :

2007 2008

(Rs.) (Rs.)

Captial :

hetBpeer
Equity Capital 5,00,000 5,00,000

mecelee DebMe
12% Preference Capital 2,00,000 -

12% hetJee&efOekeâejer DebMe
Profit & Loss A/c - 2,50,000

ueeYe-neefve Keelee
Liabilities (Non-current)

oeefÙelJe (De-Ûeeuet)
15% Debenture - 1,00,000
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Rs.132000 was sold for Rs.1,05,000.

ceMeervejer keâes 180000 ceW Kejeroe ceMeervejer keâe hegmlekeâerÙe
cetuÙe 132000 ®. Lee Fmes 105,000 ®. ceW yesÛe efoÙee
ieÙee~

On the basis of above information you are

required to Prepare :

(i) A standard change in working capital

(ii) Machinery Account

(iii) Prepare Fund flow statement

Ghejesòeâ metÛeveeDeeW kesâ DeeOeej hej Deehe efvecve lewÙeej keâerefpeÙes-
(i) keâeÙe&MeeruehetBpeer ceW heefjJele&ve keâe efJeJejCe
(ii) ceMeervejer Keelee
(iii) keâes<e ØeJeen efJeJejCe lewÙeej keâerefpeÙes~

Unit-III / FkeâeF&-III

6. Ramesh Runs an automobile repair shop from

rented premises. He Pays a rent of Rs. 15000

per month. Besides having the usual number

of wages. Ramesh employees a supervisor

having the necessary techniqual knowledge at

a salary of Rs. 12000 per month. Since Ramesh

does not have technical expertise Ramesh

made a profit of Rs. 650000 before taxes for

the year ended 31st March 2014 on which date

has net assets were worth Rs.30 lakhs.

The owner of the premises in Keen to get it

back from Ramesh to enable his son who has

trained himself to be an automobile engineer

to carry on business. Ramesh is not interested

in merely vacating the Premises, he is how-

(i) The normal rate of return is 10% on the

net assets attributed.

(ii) Goodwill may be calculated at 3 times

the adjusted average super profits of the

three years referred to above (Present

value of annuity of Re.1 for three years

at 10% p.a. is 2.487)

(iii) The value of Freehold property is to be

ascertained on the basis of 8% return.

The current rental value is Rs. 50,400.

(iv) Rate of Tax applicable is 50%

(v) 10% of profits for 2005-06 referred to

above arose from a transaction of non

recurring nature.

(vi) A claim of 8250 against the company is

to be provided and adjusted against profit

for the year 2006-07.

Ascertain the value of Goodwill of the above

information, for this capital employee may be

taken as on 31st March 2007

keâj SJeb $e+Ce he$e kesâ yÙeepe kesâ yeeo leerve Je<eeX ceW ›eâceMe: 2004-
05, 2005-06 Deewj 2006-07 keâe ueeYe ›eâceMe: 2,20,500 ®.
3,22,500 ®. Deewj 2,40,000 ®. nw~ efce. X meejs mecelee DebMe
Kejerovee Ûeenles nQ FmeefueS Jen Deehemes peevevee Ûeenles nQ efkeâ DebMeeW
keâe GefÛele cetuÙe keäÙee nw, Fmekesâ efueÙes metÛeveeÙeW Fme Øekeâej nQ-
(i) Megæ mecheefòeÙeeW hej meeceevÙe ØelÙeeÙe oj 10 ØeefleMele nw~
(ii) KÙeeefle keâe cetuÙeebkeâve meceeÙeesefpe DeefOeueeYe keâe leerve iegves

kesâ DeeOeej hej efkeâÙee peeÙesiee (1 ®heÙes keâe leerve Je<eeX kesâ
efueÙes 10 ØeefleMele kesâ DeeOeej hej Jeeef<e&keâer oj (ØeefleJe<e&)
2.487 nw)

(iii) hetCe& mJeeefcelJe mecheefòe keâe cetuÙeebkeâve 8 ØeefleMele ØelÙeeÙe
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ever willing to sell the business on an ongoing

basis provided he is paid a fare compensation.

The Premises are worth Rs. 500,000. If 15%

were to be a reasonable return on capital em-

ployed in this line of business  how much good-

will can Ramesh expect on the basis of 3 years

purchase of super profits?

Assume that level of capital employed remain

same throughout the year.

jcesMe Skeâ DeešesceesyeeFue keâer otkeâeve efkeâjeÙes hej Ûeueelee nw Deewj
ØelÙeskeâ ceen 15000 ®. keâe efkeâjeÙes kesâ ¤he ceW Yegieleeve keâjlee
nw DeeJeMÙekeâ ßeefcekeâeW kesâ Deefleefjòeâ jcesMe ves lekeâveerkeâer %eeve Jeeuee
Skeâ meghejJeeFpej Yeer efveÙegòeâ efkeâÙee nw Deewj Gmekeâe Jesleve 12000
®. Øeefleceen nw~ peye lekeâ jcesMe kesâ heeme DeeJeMÙekeâ lekeâveerkeâer %eeve
veneR nes peelee nw~ jcesMe ves 31 ceeÛe& 2014 keâes meceehle nesves Jeeues
Je<e& kesâ efueÙes keâj kesâ hetJe& 650000 ®. keâe ueeYe Øeehle efkeâÙee Deewj
Fmeer efove Gmekeâer Megæ mecheefòeÙeeW keâe cetuÙe 30 ueeKe ®. nw~
mLeeve (otkeâeve) keâe mJeeceer Deheves yesšs kesâ efueÙes Gme mLeeve keâes
jcesMe mes Jeeheme heeves kesâ efueÙes FÛÚe jKelee nQ keäÙeeWefkeâ Gmekeâe yesše
Gme JÙeJemeeÙe keâes Ûeueeves kesâ efueÙes DeeJeMÙekeâ lekeâveerkeâer %eeve
(DeešesceesyeeFue FbpeerefveÙej) Øeehle keâj Ûegkeâe nw~ uesefkeâve jcesMe Gme
mLeeve keâes Keeueer keâjves kesâ efueÙes FÛÚgkeâ veneR nw, Jen Deheves
JÙeJemeeÙe keâes yesÛeves keâe FÛÚgkeâ nw Deewj Gmekesâ DeeOeej hej GefÛele
#eeflehetefle& Ûeenlee nw~
Gme mLeeve keâe cetuÙe 5 ueeKe ®. nw Ùeefo 15 ØeefleMele GefÛele
ØelÙeeÙe oj efJeefveÙeesefpele hetBpeer hej Gmeer JÙeJemeeÙe mes Øeehle neslee
nw lees jcesMe keâes DeefOeueeYe kesâ 3 Je<eeX kesâ ›eâÙe cetuÙe kesâ DeeOeej
KÙeeefle keâe efkeâlevee cetuÙe Dehesef#ele keâjvee ÛeeefnÙes?
Ùen ceeveles nggÙes efkeâ efJeefveÙeesefpele hetBpeer keâer oj hetjs Je<e& meceeve
nesieer~

The summarised Balance sheet of H Ltd. as

on 31 March 2007 is as follows :

31 ceeÛe& 2007 keâes H Ltd. keâe meejebefMelee DeeefLe&keâ efÛeªe efvecve
Øekeâej nw-

Liabilities Amount Assets Amount

oeefÙelJe OevejeefMe mecheefòeÙeeB OevejeefMe

Share Capital Goodwill 50000

DebMehetbpeer KÙeeefle
6500 equity share 650000 Free hold property375000

of Rs. 100 each hetCe& mJeeefcelJe mecheefòe
6500 mecelee DebMe ØelÙeskeâ Plant and Machinery

100 ®. kesâ (less Dep) 3,50,000

1500 6% Preference 150000 hueevš SJeb ceMeervejer
shares of Rs. 100 each (Üeme Ieeše)
1500 6% hetJee&efOekeâejer DebMe Current Assets

ØelÙeskeâ 100 ®. Ûeeuet mecheefòeÙeeB
Profit and Loss A/C 4,50,000 Stock 370000

ueeYe neefve Keelee mšekeâ

5% Debenture (1997)30,0000 Debtors (Net) 399250

5% $e+Ce he$e (1997) osveoej (Megæ)
Sundry Creditors 239250 Bank 245000

efJeefJeOe uesveoej yeQkeâ
1789250 1789250

Profit after tax for three years 2004-05, 2005-

06 and 2006-07, after charging debentures

interest were Rs. 2,20,500 Rs. 3,22,500 and

Rs. 2,40,000 respectively. Mr. X is interested

in buying all the equity shares and requests

you to will know the proper price. You get the

following information :



(16) (13)

CS-2535 CS-2535 P.T.O.

kesâ DeeOeej hej efkeâÙee peeÙesiee Deewj Fmekeâe Jele&ceeve efkeâjeÙee

oj 50,400 ®. nw~

(iv) keâj keâer oj 50 ØeefleMele mes ueeiet keâer peeÙesieer~

(v) ueeYe keâe 10 ØeefleMele Je<e& 2005-06 ceW veeve efjkeâefjbie

Øeke=âefle keâe pegÌ[e nw~

(vi) ®. 8250 keâe keâcheveer kesâ efJe®æ oeJee efkeâÙee ieÙee nw Deewj

Fmes Je<e& 2006-07 kesâ ueeYe mes meceeÙeesefpele efkeâÙee ieÙee

nw~

Ghejesòeâ leLÙeeW mes KÙeeefle keâer ieCevee keâerefpeÙes~ Fmekesâ efueÙes

kewâefhešue FchueeF[ 31 ceeÛe& 2007 lekeâ efueÙee peevee nw~

Unit-IV / FkeâeF&-IV

8. What do you mean by underwriting of shares

and debentures? What are the various provi-

sions in companies act regarding underwriting

commission? Mention Accounting Problems

regarding underwriting.

DebMeeW SJeb $e+Cehe$eeW kesâ DeefYeieesheve mes Deehe keäÙee mecePeles nQ?

DeefYeieesheve keâceerMeve kesâ mecyevOe ceW keâcheveer DeefOeefveÙece kesâ keäÙee

efJeefYeVe ØeeJeOeeve nQ? DeefYeieesheve mecyevOeer uesKeebkeâve mecemÙeeDeeW

keâe JeCe&ve keâerefpeÙes~

9. Prepare consolidated Balance sheet from the

following Balance-sheet of H Ltd. and S Ltd.

as on 31st March 2007 :

hegmlekeâeW ceW veneR efkeâÙee pee mekeâe~

(v) Included in the creditors of S Ltd. is Rs.

10,000 for goods supplied by H.Ltd. also

included in the stock of S.Ltd. are goods

to the value of Rs. 4000 which were sup-

plied by H.Ltd. at a profit of 25% on sales.

Sme.efue. kesâ uesveoejeW ceW SÛe.efue. Éeje yesÛeer ieÙeer JemlegDeeW

kesâ efueS 10,000 ®. meefcceefuele nQ~ Sme.efue. keâer mšekeâ

ceW Yeer SÛe.efue. mes ›eâÙe keâer ieÙeer JemlegDeeW ceW mes 4000 ®.
keâe ceeue meefcceefuele nw~ SÛe. efue. efJe›eâÙe hej 25 ØeefleMele
ueeYe Ûeepe& keâjleer nw~
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SÛe. efue. SJeb Sme. efue. kesâ 31 ceeÛe& 2007 keâes efvecveefueefKele
DeeefLe&keâ efÛeªeW mes efceefßele DeeefLe&keâ efÛeªe lewÙeej keâerefpeÙes~

Liabilities H.Ltd. S. Ltd. Assets H.Ltd. S.Ltd.

oeefÙelJe SÛe. efue. Sme.efue. mecheefòeÙeeB SÛe.efue. Sme. efue.

Equity 550,000 1,00,000 Goodwill 10000 5000

share KÙeeefle

capital Rs. Machinery 30,0000 90000

100 ceMeervejer

per share Furniture 50000 17000

mecelee DebMe HeâveeaÛej

hetbpeer ØelÙeskeâ Investment-

DebMe 100 ®. 1600 shares

Reserves 2,00,000 75000 in S Ltd.   160,000 -

mebefÛeefleÙeeb efJeefveÙeesie S Ltd.

Profit ceW 1600 DebMe

and 1,00,000 25000

Loss A/c

ueeYe neefve Other 48,0000 158000

Keelee Assets

Creditors 150000 70000  DevÙe

uesveoej mecheefòeÙeeB

10,00000 270000 1,00,0000 270000

Additional informations :

Deefleefjòeâ metÛeveeÙeW :
(i) On the date of acquisition of shares by

H.Ltd. stood at Rs.25,000 and Rs.

15,000 respectively.

SÛe efue. kesâ Éeje DebMe ›eâÙe efkeâÙes peeves keâer efleefLe hej Sme.

efue. kesâ keâes<eeW SJeb ueeYe neefve KeeleeW ceW ›eâceMe: 25,000

SJeb 15,000 keâe Mes<e Lee~

(ii) Machinery of S Ltd. (Book value

Rs.1,00,000 Revalued by H.Ltd. at

Rs.1,50,000)

Sme.efue. keâer ceMeervejer (hegmlekeâ cetuÙe 1,00,000 ®. SÛe.

efue. Éeje hetvecet&uÙeebefkeâle 150,000 ®.)

(iii) Furniture of S. Ltd. revalued by H.Ltd. at

Rs. 15,000 book value being Rs.20,000)

Sme. efue. kesâ HeâveeaÛej keâes SÛe. efue. Éeje hetvece&tuÙeebefkeâle

efkeâÙee ieÙee 15000 ®. ceW Fmekeâe hegmlekeâ cetuÙe 20,000

®. Lee~

No. record for revaluation of machinery

and furniture was made in the book.

ceMeervejer SJeb HeâveeaÛej kesâ hetvece&tuÙeebkeâve keâes uesKee hegmlekeâeW

ceW veneR efkeâÙee ieÙee Lee~

(iv) S Company made a bonous issue during

the year out of Preacquisition Profit for

Rs. 20,000 not recorded in the books.

Sme keâcheveer ves Je<e& kesâ oewjeve ›eâÙe hetJe& ueeYe mes 20,000

®. kesâ DeefOeueeYe DebMeeW keâe efveie&ceve efkeâÙee efpemekeâe uesKee


